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STOCKS HISTORICALLY RISE OVER THE LONG-TERM

1

10

100

1,000

10,000

100,000

1,000,000

10,000,000

1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010 2020

Dow Jones Industrial Average Total Return Expon. (Dow Jones Industrial Average Total Return)

Source: LPL Research, Ned Davis Research 4/29/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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STOCKS HISTORICALLY RISE OVER THE LONG TERM

Source: LPL Research, FactSet 4/29/22

Analysis is based on monthly data. Dividends are excluded from the analysis.

Indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.

S&P 500 Index performance before 1957 is based on the predecessor index, the S&P 90.
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MARKET TIMING CAN BE COSTLY

Source: LPL Research, FactSet 4/29/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.

S&P 500 Index performance before 1957 is based on its predecessor index, the S&P 90.
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EFFECTS OF PANIC ATTACKS ON INVESTORS

Source: LPL Research, Bloomberg, DALBAR, ClearBridge Investments 6/30/21

Average asset allocation investor return is based on  an analysis by DALBAR, Inc., which utilizes the net of aggregate mutual fund sales, 

redemptions, and exchanges each month as a measure of investor behavior. Indices shown are: REITs represented by the NAREIT Equity REIT 

Index, US stocks represented by the S&P 500 Index, International equities represented by the MSCI EAFE Index, Government-Related Bonds 

represented by the Bloomberg Barclays US Aggregate Bond Index, Homes are represented by US existing home sales median price, Inflation 

represented by the Consumer Price Index. 

All indexes are unmanaged and cannot be invested in directly. Index performance is shown for illustrative purposes only and does not predict or 

depict the performance of any investment. Past performance is no guarantee of future results. 
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BIG ANNUAL DECLINES ARE RARE, ESPECIALLY MID-CYCLE

Source: LPL Research, FactSet 10/31/21

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.

Annual S&P 500 Gains/Losses Excluding Dividends Since 1960
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VOLATILITY IS NORMAL 

Source: LPL Research, FactSet 4/29/22 (1980-Current)

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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STOCK VALUATIONS IMPLY MODEST BUT NICELY POSITIVE 
FUTURE LONG-TERM RETURN POTENTIAL

Tight Historical Relationship Between Price-to-Earnings Ratios and Subsequent 10-Year Returns

Source: LPL Research, FactSet 4/28/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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THE BEST PREDICTOR OF FUTURE LONG-TERM BOND 
PERFORMANCE IS YIELD, AND THE SIGNAL IS IMPROVING

Source: LPL Research, Bloomberg 4/29/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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EARNINGS HAVE GROWN SOLIDLY OVER TIME

Source: LPL Research, FactSet, Refinitiv, 4/28/22 

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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RISING INTEREST RATES ARE HISTORICALLY BULLISH 
FOR STOCKS

S&P 500 Index returns when 10-year yield rises (Gains of more than 100 basis points)

Source: LPL Research, FactSet 4/29/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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STOCKS HAVE HISTORICALLY DONE WELL AFTER THE 
FIRST FED RATE HIKE

S&P 500 Index performance after the first Fed rate hike:

Source: LPL Research, Bloomberg, Federal Reserve 12/31/21

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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STOCKS HAVE HISTORICALLY DONE WELL DURING FED 
RATE HIKE CYCLES
S&P 500 Index performance during periods of multiple Fed rate hikes (WWII-2021):

Source: LPL Research, Bloomberg, CFRA, Federal Reserve 4/28/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.

Performance back to 1946 incorporates the performance of the predecessor index to the S&P 500, the S&P 90.

The modern design of the S&P 500 stock market index was first launched in 1957.
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REBOUNDS FROM BIG EARLY-YEAR DROPS ARE COMMON
10 Worst S&P 500 Index Returns Year to Date Through the End of April:

Source: LPL Research, FactSet 4/29/22 (1928-Current)

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.

The modern design of the S&P 500 was first launched in 1957. Performance before then incorporates the performance of its predecessor index, the S&P 90.

10 Worst S&P 500 Index Returns YTD By The End Of April

Year YTD Return End Of April Rest Of Year Return
1932 -28.2% 18.7%

1939 -16.8% 14.0%

2022 -13.3% ?

1941 -12.0% -6.7%

1942 -11.9% 27.5%

1970 -11.4% 12.9%

2020 -9.9% 29.0%

1973 -9.4% -8.8%

1960 -9.2% 6.9%

1962 -8.8% -3.3%

Average 10.0%

Median 12.9%

% Positive 66.7%

Average Rest of Year 4.8%

Median Rest of Year 6.0%

Source: LPL Research, FactSet 04/29/2022 (1928 - Current)

2022 Is One Of The Worst Starts Ever For Stocks

All indexes are unmanaged and cannot be invested into directly. Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957. Performance before then incorporates the performance of its predecessor index, the S&P 90.

S&P 500 Index Return
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PULLBACKS ARE NORMAL

Number of 5% pullbacks in the S&P 500 Index by year:

Source: LPL Research, Ned Davis Research, FactSet 4/29/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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CORRECTIONS ARE NORMAL

Number of 10% corrections in the S&P 500 Index by year:

Source: LPL Research, Ned Davis Research, FactSet 4/29/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.
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STOCKS HISTORICALLY RESILIENT TO GEOPOLITICAL EVENTS

Source: LPL Research, S&P Dow Jones Indices, CFRA 4/29/22

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957. Performance before then incorporates the performance of its predecessor index, the S&P 90.

S&P 500 and Geopolitical Events:
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BEAR MARKET RECOVERY TIMES VARY BUT MOST OF 
THEM DON’T TAKE TOO LONG
S&P 500 Index time to recover from bear markets.

Source: LPL Research, FactSet  4/29/22

A bear market is when a stock index or security closes 20% or more below its 52-week high. We included 19% for this analysis.

All indexes are unmanaged and cannot be invested in directly. Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957. Performance before then incorporates the performance of its predecessor index, the S&P 90.
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IMPORTANT INFORMATION

This research material has been prepared by LPL Financial LLC. 

This material is for general information only and is not intended to provide specific advice or recommendations for any individual. There is no assurance that the views or strategies 

discussed are suitable for all investors or will yield positive outcomes. Investing involves risks including possible loss of principal. Any economic forecasts set forth may not develop 

as predicted and are subject to change. 

References to markets, asset classes, and sectors are generally regarding the corresponding market index. Indexes are unmanaged statistical composites and cannot be invested 

into directly. Index performance is not indicative of the performance of any investment and do not reflect fees, expenses, or sales charges. All performance referenced is historical 

and is no guarantee of future results.

The PE ratio (price-to-earnings ratio) is a measure of the price paid for a share relative to the annual net income or profit earned by the firm per share. It is a financial ratio used for 

valuation: a higher PE ratio means that investors are paying more for each unit of net income, so the stock is more expensive compared to one with lower PE ratio.

Earnings per share (EPS) is the portion of a company’s profit allocated to each outstanding share of common stock. EPS serves as an indicator of a company’s profitability. 

Earnings per share is generally considered to be the single most important variable in determining a share’s price. It is also a major component used to calculate the price-to-

earnings valuation ratio. 

The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the 

aggregate market value of 500 stocks representing all major industries.

The Bloomberg Aggregate U.S. Bond Index represents securities that are SEC-registered, taxable, and dollar denominated. The index covers the U.S. investment-grade fixed

rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed securities.

Dow Jones Industrial Average (DJIA), or DOW, is the most widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue 

chip stocks, primarily industrials. The 30 stocks are chosen by the editors of the Wall Street Journal. The Dow is computed using a price-weighted indexing system, rather than the 

more common market cap-weighted indexing system.

For Public Use | Tracking #1-05276562 (Exp. 05/23)
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IMPORTANT INFORMATION

Securities and advisory services offered through LPL Financial (LPL), a registered investment advisor and broker-dealer (member FINRA/SIPC). Insurance products 

are offered through LPL or its licensed affiliates. To the extent you are receiving investment advice from a separately registered independent investment advisor that is not an 

LPL affiliate, please note LPL makes no representation with respect to such entity. 

If your financial professional is located at a bank or credit union, please note that the bank/credit union is not registered as a broker-dealer or investment advisor.  Registered 

representatives of LPL may also be employees of the bank/credit union.  These products and services are being offered through LPL or its affiliates, which are separate entities 

from, and not affiliates of, the bank/credit union.  Securities and insurance offered through LPL or its affiliates are:

Not Insured by FDIC/NCUA or Any Other Government Agency | Not Bank/Credit Union Guaranteed | Not Bank/Credit Union Deposits or Obligations | May Lose Value

For Public Use | Tracking #1-05276562 (Exp. 05/23)
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THANK YOU FOR YOUR BUSINESS


